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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Twenty-Fifth Annual General Méeting of MiNI DIAMONDS (INDIA) LIMITED wiy be held at the

Ordinary Buginess:

1. To receive, consider and adopt the Audited Balance Sheet as on March 31, 2012, profit and Loss Account for the year
ended on that date and the Reports of the Auditor's and the Diractors’ thereon.

2. Toappointa Director in place of Mr. Himanshuy Kailas Shah, who tetires by rotation and being eligibie, offers himself for re-
appointment. ’

3. Toappointa Diractor in place of Mr, Vikas Upendra Nayak, who retires by rotation and being sliglble, offers himseif for re-
appointment. .

4. Toappoint the Auditors to hoid office from the conclusion of this mesting uni| conclusion of the next Annuai General Meeting
and to authorize the Board to fix thejr remuneration.

‘RESOLVED THAT Ms. V. A PARIKH & ASSOCIATES, Chartered Accountants, Mumbai, being retiring Auditors of the
Company, be and are hereby re~appointed as Auditors of the Company to hoid the office from the conclusion of the ensuing
Annual General Meeting until conclusion of the next Annua) General Meeting, on such remuneration as may be determined
by the Board of Birectors in consultation with the Auditars, in addition to reimbursement of service tax and all out of pocket
@xpenses in connection with the audit of the Accounts of the Company, which femuneration may be paid on progressive

Special Business:

5. Toregularize the Appointment of Mr. Dilip Jaswant Shah as an Independent Non — Executive Director of the Company, liable
to retire by rotation,

Place : Mumbaj By order of the Board
Date August 27, 2012 - Sd/-
Upendra N. Shah

Chairman & Managing Director

Registered Office :

7-A, Nusser House, Ground Floor,
Opp. Panchratna Building,

Opera House, Mumbai - 400 004,
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Notes :

1.

10.

1.

t2.

A mamber entitled to attend and vote at the meeting is entitled to appoint a proxy to attend the meeting and the proxy need
not be a member of the Company. Under the Companies Act, 1956, voting is by a show of hands unless a polt is demanded
by a member or members present in person, or by proxy, holding at least one-tenth of the total shares entitled to vote an
the resolution or by those holding paid-up capital of at least Rs. 50,000. A proxy shall not vote except on a poll. The
instrumant appointing the proxy must be deposited at the registered cffice of the Company not less than 48 hours before
the commencement of the meeting.

Members /Proxies should bring duly-filled Attendance Slips sent herewith to attend the meeting.

The Register of Members and Share Transfer Books of the Company will remain closed from September 22, 2012 to
September 29, 2012 (both days inclusive) for the purpose of Annual General Meeting.

Members holding shafes in physical form and desirous of making/changing nomination in respect of their shareholding in
the Company, may send their request in the prescribed Form 2B to the Registrar & Transfer Agents of the Company.

Corporate Members are requested to send to the Company, a duly certified copy of the Board Resolution authorizing their
representative to attend and vote at the Annual General Meeting.

Membars desirous of obtaining any information on the Accounts and Operations of the Company are requésted to write
at least ona week before the meeting so that the same could be compiled in advance. Members are requested to notity
changes, if any, in their registered addresses along with the pin code to the Company’s Registrar and Share Transfer

Agent.
Members are requested to bring their copy of Annual Report to the Meeting.

All documents referred to in the notice and explanatory statement are open for inspection at the registered office of the
Company between 10.30 a.m. and 1.00 p.m. on all working days upto the date of the mesting.

Members whose shareholding is in electronic mode are requested to direct change of address notifications and updations
of savings bank account to their respective Depositary Participants.

(]

Member are requested to address all correspondences, including dividend matters, to the Registrar and Share transfer
Agents, M/s Purva Sharegistry (India) Private Limi'ad, Purva Sharegistry (India) Pvt. Ltd.,Unit no. 8, Shiv Shakti Ind.
Estt.,J . R. Boricha Marg,0pp. Kasturba Hospital Lane, Lower Parel (E), Mumbal 400 011. Tel No: 22-2301 6761 / 8261,

Fax No.: 22-2301 2517

As per the provisions of the Companles Act, 1956, facility for making nominations is available for shareholders, in
respect of the shares held by them. Nomination forms can be obtained from the Registrar and Transfer agents of the

Company.

Members seeking any information or clarifications on the Annual Report are requested to send in written queries to the
Company at least one week before the meeting to enable the Company to compile the information and provide replies at
the meeting. -

EXPLANATORY STATEMENT

As required by Section 173 (2) of the Companies Act, 1956.
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ltem No.5 :

None of the Directors except Mr. Dilip Jaswant Shah is interested in the said Resolution.

Place : Mumbai By order of the Board
Date : August 27, 2012 ' Sd/-

UpendraiN. Sha;'ln
Chairman & Managing Director

Registered Office :

7-A, Nusser House, Ground Floor,
Opp. Panchratna Building,

Opera House, Mumbai- 400 004.

INFORMATION UNDER CLAUSE 49 OF THE LISTING AGREEMEN T REGARDINGJ RE-APPOINTMENT & APPOINTMENT OF
DIRECTORS.

Mr. Dilip Jaswant Shah joined the Board on April 30, 2012. Mr. Dilip Jaswant Shah is a commerce graduate and also has about
30 years of exparience in the Business.

Shareholding of Mr.Dilip Jaswant Shah Is Nil as on Aprif 30, 2012

Place : Mumbai By order of the Board

_~ Date: August 27, 2012 Sd/-
=~ Upendra N. Shah
Chairman & Managing Director

Registered Office :

7-A, Nusser House, Ground Floor,
Opp. Panchratna Buiiding,

Opera House, Mumbai- 400 004,
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MINI DIAMONDS (INDIA) LIMITED

DIRECTORS’ REPORT

The Members of
MINI DIAMONDS (INDIA) LIMITED

Your Directors have great pleasure in presenting the 25th Annual Report together with the Audited Statement of Accounts for the

financial year ended March 31, 2012,

FINANCIAL RESULTS:
PARTICULARS 2011 - 2012 2010 - 2011
Total Income from Sales 29,44,87,350.00 21,35,36,034.90

Less: Cost of Goods Sold

(28,13,22,414.00)

(20,17,67,882.68)

Other Income 38,044.00 76,872.41
Total Income 1,32,02,980.00 1,18,45,024.63
Less: Operating Expenditure (65,86,102.00) {79,43,192.00)
Less: Financial Expenses (7.37,427.00) ( 6,31,133.00)
Profit before Depreciation, Interest and Tax 58,79,451.00 32,70,699.00
Less: Depraciation (10,97,964.00) (3,98,813.00)
Less: Interest (23,00,593.00) ( 5,46,928.00)
Profit before Taxes 24,80,894.00 23,24,958.00
Less: Incorme Tax / Fringe Benefit Tax written off (70,080.00) -
Less: Interest on Income Tax -
Less: Provision for Taxation-Current/earlier years {including FBT) (8,15,540.00) { 5,82,550.00)
Net Profit for the year 15,95,274.00 17,42,408.00
Add: Balance brought forward from the Previous year 53,66,261.00 36,22,853.00
Balance carried 1o Balance Sheet 69,60,535.00 53,65,261.00
DIVIDEND; X

Your Directors have not recommended any dividend for this financial year.

MANAGEMENT DISCUSSION AND ANALYSIS;

8) Industry Structure and Developments:

The Indian gem and fewellery industry has witnessed a marginal decline of 0.36% In FY 2011-2012 owing to the decrease
in trading exports of diamonds. The total gem & jewellery industry exports were recorded at US$ 42839 million (INR 204823
crores) in FY 2011-12 as compared to US$ 42995 million (INR *95735 crores} in April 2010 — March 2011, Though In dollar
terms there is a marginai drop of 0.36%, the exporis mark an increase of 4.6% in rupee valua. The gem & jewellery sector
accounted for 14% of India's total merchandise exports in FY 2011-2012.

The growth in the sector was primarily driven by Gold Jewellery. which reglstered an increase of 30% in FY '12. The
exports grew from US$ 12695 million {INR 57747.67 crores) in 2010-2011 to US$ 16517 million (INR 79430.26 crores) in
2011-2012,

Cut and Pclished Diamonds (CPD) witnessed a decline of 17.3% with exports decreasing from US$ 28217 million in 2010-
2011 to US$ 23329 million in 2011-2012.

Coloured gemstone exports witnessed an increase of 9.10% In dollar terms with sector recording growth from US$ 314.20
millfon in 2010-2011 to US$ 342.80 million in 2011-2012,
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UAE was the largest exporting destination with 44% of Exports to the market, foilowed by Hong K0ng with 25% and USA
with 12% of exports.

An increase in import figures of rough dlamonds indicates stable growth of trade atthe manufacturmg Ievel and growth in
exports.

There has been a substantial decling in import of polished diamonds dunng January to March 2012 more than 70% in a month
post intraduction of 2% duty on C&PD. In the annual figure the decline is 30% in 2011-12 in comparison to previous year. It
is expected that the total Import of polished diamonds at US$14.3 bnin 2011 12 may eventually come down significantly in
2012-13.

Opportunities and Threats:

(I) Opportunities:

The jewellery industry is growing at a whopping rate with the boom in the domestic and exports of Indian jewellery, the
shining materials of India brings more sparkle to the economy. Gems and jewellery export stands the second major
foreign exchange eamer for the country. India has many natural advantages to emerge as Gems & Jewellery hub of the
world. india has the jargest and the best artisan force for designing and crafting the jewellery in the world. There Is
considerable scope of value addition in terms of capacity building at the domestic front, quality management and
professionalism.

India is the world’s largest manufacturing centre for gems and jewellery and the Industry contributes over 12% to the

" total export earings of the country and employs highly skilled 1.5 million workers. The gems and jeweilery industry is
a major exchange exchequer as major portion (around 80%}) of its tum over was contributed by exports. Diamonds
contribute to nearly 80% of the entire turnover and of this industry and hence many times the terms 'gems and jewellery
industry' and 'diamond industry’ are used as synonyms.

(i}) Threats:

Although India currently enjoys dominance in the world's cut and polished diamonds market, China may emerge as a viable
rival, if not in the near term, certainly in the longer term. An increasing number of diamond processors from Israel and
Belgium, and even India, are setting up facilities in China for a variety of reasons, according to the report on the Indian
gems and jewellery industry. The primary reasons for these are:

(i) The labour force there, like in India, is cheap and disciplined.

(i) High econorpic growth in China over the past decade has resulted in a significant increase in potential consumers
in the high — income segment within the country.

(il Quality of workmanship and technological development {technical expertise) are the other areas where the Indian
Industry faces a threat from China.

Segment wise Performance:

The Company is in the business of Rough Diamonds and Polishad Diamonds. The Company has two segments one is
manufacturing and other is trading. The detailed reporting of segment wise performance of the Company is mentioned in
point J Notes to Accounts of the Auditor's Report.

Future Qutlook:

As industry survey stated, there has been a slowdown in the economy specially in the developed economies and it may
continue for sometime due to demand contraction in the developed Tarkets such as the US and the European Union,.
However, very recent figures and increase in consumer confidence across globe have boosted the industry confidence
and experts are hoping for quick revival of consumer demand and growth in industry. All India Gem and Jewellery Trade
Federation (GJF) are targeting growth from US $ 16.79 billion to US $ 26.23 billion by the year 2012.

India possesses the world's most competitive gems and jewellery market due to its low cost of production and availability
of skilled labour. As per the new research report “indian Gems and .Jewellary Market - Future Prospects to 20117, highly
skilled and low cost manpower, along with strong government support in the form of incentives and establishment of SEZs,
has been the major driver for the Indian gems and jewellery market. The market also plays a vital role in the Indian economy
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as itis a leading foreign exchange earner and accounts for more than 12 of India’s total exports. Currently the Indlan
market remains highty fragmented, but is rapidly transforming into an organized sector.

The Indian Diamond Industry is wilhessing a divergent trend in the demand for éut and polished diamonds and maintaining
its Global Presence. The Jewellery Industry is also having its presence felt in the iocal as well as global market. The new
Govemment and its economic policies will have an impact on the economic reforms and also on the Gem and Jewsllery

Industry. The Rupees / Dollar fluctuations Is having a lot of impact on the performance of the industry and continues to do

Diamond and Jewellery and increase its presence. The cash flow of the company is very encouraging with the significant
growth In terms of tumover as well as profitability. Currently, the industry is facing a slowdown due to global economic
turmoil. But dus to various government efforts and incentives coupled with private sector initiatives, the Indian gems and
jewsllery sector is expected to grow at a CAGR of around 14% from 2009 to 2012. At present, the Indian gems and
jewellery market is dominated by the unorganized sector: however, the trend Is set fo change in near tuture with the
branded Jewellery market growing at an expected CAGR of more than 41% in the coming four years.

The outlook for the Industry and consequently for the Company during the current financial year is feascnably good,
subject however, to the effects of prevailing disturbed scanario in the different parts of the world. The Company is putting
alot of efforts to strengthen its financial position by increasing Its working capital so as to expand its operations and export
business. in view of the demand for Cut and Polished Diamonds and Diamond Studded Jewellery there is a continuous,
growth in diamond business. Thereis enough potential in the Indian and Overseas market for the Companies engaged in
diamond trade and export. The Company's policy is to maintain goodwill in the market and flawless perfection at ali levels.
Customar's satisfaction is the top most priority,

Risk Management:

identifying, analyzing and treating risks, which could prevent the Company from sffectively achieving its objectives. It
ensures that ail the rigks are timely defined ang mitigated in accordance with the well structured rigk management Process.

internal Controj Systems:

The Company has designed an effective Intemal Contral System to balance the financial, operational, compliance and other
risks and explore its business opportunities at the fullest to achieve its desired objectives.

Financial performance with respect to operational perforinance:

The turnover of the Company has increased to Rs.29,44,87 350 00/- as compared to Rs. 21,35,36,034.90/- in the previous
year. Despite the ghobal recession affecting the domestic market as well, the Company has established itself in the iocal
market with an increasing sale of Rs. 8,97,19,821.0( -ag compared to Rs. 6,84,01,409.00/- In the previous year.

Human Resources:

People are the most vaiued assets of the Company. They work Individualiy and collectively contributing to the achlevement
of the objectives of the business. The relation between the employees and the Company remained cordial throughout the
year. Your Company's corporate culture and the vision and values help unite the workforce and provide standards for how
your Company conducts the business.

Code of Conduct:

The Board of Directors has prescribed norms of ethical practices and code of conduct for the Directors of the Company,
The Cods of Conduct of the Company lays down the principles, values, standards and rules of behavior that guide the
decisions, procedures and systems of the Companyina way that (a) it coniributes to the welfare of its stakeholders, and
(b) respects the rights of all constituants affecteg by its operations The Codse of Conductis reviewed from time to time by

=~
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Repott on Corporate Governance Is furnished as a part of the Directors’ Report and forms part of this report. Certificate from
Practicing Company Secretaries regarding compliance is annexed hereto and forms part of thig report.

DIR X B E

To the best of their knowledge and belief and according to the information and explanation obtained by them, your Directors make
the following statement in terms of Section 217(2AA) of the Companies Act, 1956:

(i} thatinthe preparation of the Annual Accounts for the year ended March 31, 2012; the applicable accounting standards
have been followed along with proper expianation relating to materiai depaniures, if any.

(it thatthe Directors have selected such accounting policles and applied them consistently and made judgments and estimates
that are reasonable and Prudent so as to give a true and fair view of the state of affairs of the Company at the end of the
financlal year ended March 31,2012 and of the profit of the Company for that year.

(iii) that the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956, for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities.

(iv) thatthe Directors have Prepared the Annual Accounts for the year ended March 31, 2012, on a going concern basis,

DIRECTORS:

In accordance with the provisions of the Companies Act, 1956 and Arlicles of Association of the Company, Mr. Himanshu Kailas
Shah and Mr.Vikas Upendra Nayak, Directors of the Company retire by rotation at the ensuing Annual General Meeting and being
aligible offer themselves for re-appointment.

STATUTORY AUDITORS:

Your Directors request You to appoint Auditors for the current year and fix their remuneration. The Auditors of the Company, M/
s. V.A. Parikh & Associates, Chartered Accountants retire at the ensuing Annual General Meeting of the Company and have given
their consent for re — appointment. The Company has also received a certificate from them under Section 224 (1B) of the
Companies Act, 1958,

Iy N n

A1Le EN IRGHNQOLOGY AB URETION:

The provisions of Compa}lies {Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 are not applicable.
The totai exports for the year 2011 - 2012 amounts to Rs. 19,85,14,315.00/-. Efforts are being made to develop new products
keeping in view the International market which is sensitiva to changing tashions. ’

There are no such employees pursuant to Section 217 (2A) of the Companies Act, 1956 read with the Companies (Particulars of
the Employees) Rules 1975 as amended by the Companies Amendment Act, 1988. Hence, no particulars of such employees are

required to be appended to this report.

For and on behalf of the Board Directors

Date : August 27, 2012 Sd/-
Upendra N. Shah
Registered Office : Chairman & Managing Director

7-A, Nusser House, Ground Floor,
Opp. Panchratna Building,
Opera House, Mumbai- 400 004
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REPORT OF CORPORATE GOVERNANCE 2011 - 201 2

The Company believes that its fundamental objective is not mere fuffillment of the requirements of law byt in ensuring commitment
of the Board in Mmanaging the Companyina transparent manner for maximizing stakeholder value.

a Size and Compasition ot Board

TheBoardofDich&)fsplaysaPM)ta] roleinensuringgoodgovm\anoa. MiniDiamonds(rndia) leitedhasabalanoedBoard
structure compgeing adequate number of non—execytive anc independent directors who take care of the interest and war—
being of all the stakeholders.

The composition of the Board and Category of Directors are ag follows :

e
Category Name of the Director
Promoter Director Mr. Upendra N. Shah (Chairman & Managing Director)
Mr. Himanshu K. Shah (Executive Director)
Independent ang Mr_ Dilip K. Thakker
Non-Executive Director Mr. Vikas Upendra Nayak
#Mr.Ditip Jaswant Shah
‘J *Mr. Sameep B Shah J
—_—— —_ —

#  Note: Mr. Dilip Shan +ndepandent Non. Executive Director who resigned fro: the Board with efje & cm Movember
14,2011, hag been appointeq as an Additional Director in the Board Meeting heid on April 30, 2012,

Note: Mr.Sameep Shah who was appointed ag an Additional Director in the Boarg Meeting heid on July 30, 2011
has been regularized in the Annual General Meeting of the Comipany held on September 30, 2011

T
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of each Director in various Companies a

s on 31st March, 2012:

Name of the Diractor

Category

No. of Directorships

No. of Membership /

Mr. Upendra N. Shah
Mr. Himanshu K. Shah
Mr. Dilip K. Thakker
Mr. Vikas U. Nayak
Mr. Sameep B. Shah
Mr.Dillp Jaswant Shah

Promoter, Chaiman & Managing Director

Promoter & Executive Director

Independent & Non-executive Director

Independent Non-executive Director
Independent Non-executive Director
Independent Non executive Director

in other Companies Chalmanship of other Board
Committess (notincl.
femuneration committes)
Public Private Member Chairman
- 4 - .
- 2 - -

N
1.
2.

otes

Excludes directorship in Mini Diamonds (india) Limited.

Forthe pumpose of considering the limit of the committes membe

Shareholders’ Gtievance Committee have been considered.

As per disclosure(s) received from the Dir

Chairmanship in more than 5 Commitiess

C. Attendance at Board Meeting and Annual General Meeting :-

Duringmmammmzon-amz,unaoam held its
September2011.7ﬂ1November2011,

Meetings did not sxceed four months.
The Annual General Meeting of the Company for the inancial year 2010— 2011 was heid on Friday, September 30, 2011.

Attendance at Board Meeting and last Annual General Meeting:-

meetings on 30th
14th November 2011 and 31st

rships and chaimanships of a Director, the Audit Committes,

ectors, the Directors do not hold Memberships in more than 10 Committess and

April2011,30&1Ju!y2011.29ﬂ1August2011.24th
Jamaryzmz.T'heﬁnagapbetweenanytwo Board

Name of Directors

No. of Board Meetings attended

Attendance at last AGM

Mr. Upendra N. Shah
Mr. Himanshu K. Shah
Mr. Dilip J.Shah

M. Dilip K. Thakker
Mr. Vikas U, Nayak

Mr. Sameep.B.Shah

7

7
4
7
7
2

Present
Presant
Present
Present

e. Responsibllities of Board:

The Board of Directors of the Company function
favoritisms. The responsibilities of the Board

1) Toactin the bestinterest of the Company;
2) Tohelpthe Company in building its goodwill;

s on the principle of majority or unanimity to eliminate biasness, partiality and
are stated as under :
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3} Toencourage compliances and disclosures;

4) Toensurethata proper system Is established and followed which helps in resolving the grievances of the stakeholders;
5) Toensurethatthe Company discloses its policies to all the stakeholders;

6) Toensurethatthe Company has policies which encourage social activities on purely non — profitable basis,

7)  Toensure that the Company’s products are eco ~ friendly and comply with all the related norms.

8)  To comply with all the faws applicable to it whether they are the central laws or state laws.

9}  Toensure that true and full disclosure of all the transactions where there is an interest is made to the cther members

10}  Toenable the Board to take an independent, unblased and objective decisions.
. Functioning & Procedures of the Board:-

The Boardhascomplateaccesstoanyhfomaﬁon within the Company, At meetings of the Board, # welcomes the presence _
of Managers who can provide additional insights into the items being discussed,

The items placed at the Meeting of the Board Inciude the following:-

*  Unaudited quartery/haff yearly financial rasults and audited annual accounts of the Company including segment wise
revenue, results and capital employed, for consideration and approval,

*  Minutesofthe mestings of the audit commitiee, shareholders grievance commitlee and remuneration committee if any,
*  Abstracts of circular resolutions passed,

*  General notices of interest,

*  Sale and/or purchaze of investments, fixed assets,

*  Reviewing tha financial and risk managsment policies of the Company,
*  Reviewing the business plan and strategy of the Compa-yy.

compliance with significant policies and procedures, reporting to the Board on the key issues. To enable better and
more focused attention on the affairs of the Company, the Board of Directors has constituteq effective and efficient Audit
Committee complying with the requiremants of Clause 49 of the Listing Agreement,

a.  Size and Composition:-

The Board of Directors constituted an Audit Commitiee of Directors having Mr. Dilip K. Thakar, Non-Executive Independent
Director as Chairman of the Committee, Mr.Sameep Shah, Non-Executive Independent Director, Mr.Vikas Upendra Nayak,
Non-Executive Independent Director and Mr. Himanshu K, Shah Promoter & Executive Director as members of the Committee.

10
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The members of the Committee are weil versed in finance / accounts, legal matters and general business practices.

b. Attendance at the Audit Committee Meetings:-

During the accounting year 2011 - 2012, seven Audit Committee Meetings were held on 30th April 2011, 30th July 2011, 20th
August 2011, 24th September 2011, 7th November 201 1, 14th November 2011 and 31stJanuary 2012,

Name of Directors No. of Audit Committee Meetings attended
Mr. Himanshu K. Shah 7
Mr. Sameep B.Shah 3
Mr. Dilip K. Thakar 7
i Mr.Vikas U, Nayak 7

L C. Role of the Audit Committee:

1. Oversight of the Company's financial reporting process and the disclosure of its financial information to ensure that the
financial statement is correct, sufficient and credible.

2. Reviewing, with the management, the quarterty financial statements before submission to the board for approval,
Reviewing, with the management, performance of statutory auditors, and adequacy of the intemnal control systems,

4. Discusslon with statutory auditors before the audit commences, about the nature and scope of audit as well as post—
audit discussion to ascertain any areas of concem.

: 5. Reviewing, with the management, the annuat financial staterents before submission to the board for approval, with
R particular reference to:

(a) Matters required being included in the Director's Responsibility Statement to be included in the Board's report in
terms of clause (2AA) of section 217 of the Companies Act, 1956.

(b) Changas.ﬁany.h&counﬂngpoldasa:ﬂpracﬁcesandmasonsforﬂ-nsama.
(¢) Major accounting entries invoiving estimates based on the exercise of jJudgrment by management
{d) Significant adjustments mads in the financial statements arising out of audit findings
. (e) Complignce with listing and other legal requirements relating to financial statements
() Disclosura of any related panty transactions
-l (9) Qualifications in the drait audit report.
The Statutory Auditors and Managing Diractor are invitees to the Audit Committee Meetings.

4. SHAREHOLDERS GRIEVANCE COMMITTEE;

The Company has constituted Shareholder Grisvance Committes in terms of Clause 49 - [V (G} (ill) of the Listing Agreament,
under the Chairmanship of Mr, Dilip Thakar (Independent & Non — Exscutive Director) to look into the redressal of sharehoider and
investors complaints like:

*  Transfer of shares

*  Non -receipt of Balance Sheet

*  Non-recsipt of declared dividends

*  lssue of Duplicats Share Certificates

*  Review of shares dematerialized and all other related matters
*  Allother matters related to shares,

"
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a. Size and Composition:-
The Share holders Grisvance Committee consists of following Directors:

Name of the Directors Designation Category of Director

Mr. Dilip Thakar Chairman Independent & Non — Executive Director
Mr. Sameep Shah Member Independent & Non - Executive Director
Mr. Himanshu Shah Member Promoter & Executive Director

Mr.Vikas Upendra Nayak Member Independent & Non - Executive Director

b. Meeting of the Shareholders’ grievance committes:-

During the financial year ended March 31, 2012, two shareholders’ grievance commitiee meetings were held on
30th July 2011 and 24th September 2011.

Name of Directors No. of Sharehoiders’ Grievance
Committee Meetings attended

Mr. Dilip K. Thakar 2

Mr. Himanshu Shah 2

Mr.Sameep Shah 2

Mr.Vikas Upendra Nayak NI

a) The functions of the Remuneration Committee include the following:
a) Toapprove the Annual Remuneration Plan of the Company;
b) Toreview and grant annual increments to Executive/Ma.1aging Director.

€}  Such other matters as the Board may from time to ne request the Remuneration Committes to examine and
recomnlendlapprove.
b) During the financial yoar ended 31st March, 2012, one Remuneration Committee Meeting was heid on October

¢} Disclosure of Remuneration paid:

The particulars of last four Annual General Mestings are as under:-

Financial Year Day and Date Location Time
2008-2009 Wednesday- December 23, 2009 Vanitavishiam, 392, SV P Road,
Prathana Samaj, Mumbai — 400004, 2.30 P.M.
2009-2010 Thursday — Septemeber 30, 2010 7/A Nusser House, Opp Panchratna Building,
Opera Houss, Mumbai — 400004. 4.30P.M.
2010-2011 Friday — Septemeber 30, 2011 7-A Nussar House, Opp. Panchratna Building,
Opera House, Mumbaj — 400004. 10.00 A.M.
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Whéther any Special Resolution was passed in the previous four AGMs? Yes.'

There wera no resolutions passed through postal ballot. At the ensuing Annual General Meeting, thsre are no resolutions
proposed to be passed through Postal Ballot.

7. DISCLOSURES:
& Related Party Transaction:

Related Parties and transactions with them as required under Accounting Standard (AS-18) are furnished under
point no. K of the Notes to the Accounts attached with the financial statements for the year ended March 31, 2012.

b. Compliance by the Company:

*  The Company has complied with the requirements of the Stock Exchanges, SEB! and Statutory Authorities on all matters
related to capital markets and no penaities/ strictures were imposed on the Company during the last three years.

- *  No penalty has been imposed on the Company by the Stock Exchange (BSE) or the Securities and Exchange
Board of India (SEBI) or any statutory authority on any matters related to capital markets during iast three years.

¢ Mandatory & Non - Mandatory requirement of this clause:

Adoption of non mandatory requirements under Clause 49 of the Listing Agreement are being reviewed by the Board
from time to time.

*  The quarterly and hal-yearly resuits of the Company are published in Marathi and English National dailles.

*  The Management Discussion and Analysis Report forms & Part of this Annual Report, which is sent to 8ach member by
post.

* The Company Informs the Stock Exchange all price sensitive matters or such other matters which are material and of
relavance to the shareholders and subsequentiy issues a Press Release on the said matters.

1. mﬂ@ﬂ.ﬁm&mm
a Apnual General Meseting
Date  : September29, 2012 .
Time : 10.00AM.

Venue : 7/A Nusser House,
Panchratna Building,
Opera House, Mumbai — 400004,

13



25th ANNUAL REPORT 2011-2012

D4

MiNI DIAMONDS (INDIA) LIMITEC

b.

Financial Calendar :

Financial Reporting for

Quarter ending 30th June, 2012

By 15th August, 2012

Quarter/Half year ending 30th September, 2012

By 15th November, 2012

Quarter

ending 31st December, 2012

By 15th February, 2013

Quatter/Year ending 31st March, 2013

By 30th May, 2013

Date of Book Closure : September 22, 2012 to September 29, 2012 (both days inclusive).

¢.  Market information :

-

Listing on Stock Exchange

Listing fee for the year 2011 — 2012

Stock Code

ISIN No. CDSLA& NSDL

Market Price Data

The Bombay Stock Exchange, Mumbai.

has been paid to the Stock Exchange.

523373 on The Bombay Stock Exchange, Mumbai

INE281ECH010

High/ Low price during each month of 2011 — 2012 on BSE Sensex are
as under

High/Low price during each month of 2011 - 2012 on The Stock Exchange, Mumbai and BSE Sensex are as under :

Mini Diamonds (India) Limited BSE SENSEX

Date Open High tow | Cloee | No.of | No.of Net High Low Close

(Rs.} (Rs.) (Rs.) (Rs.) | Shares | Trades | Turnover Rs. Rs. Rs.
Apr-11 4.25 5.65 4.10 5.65 | 11,000 19 50,402 | 19,811.14 | 18,976.19 | 19,135.06
May-11 537 7.70 5.37 710 | 22,000 'Y 1,41,436 | 19,253.87 | 17,786.13 | 18,503.28
Jun-11 6.99 ) 7.00 4.97 £.51 4,700 26 27,800 | 18,873.39 | 17,314.38 | 18,845.87
Jul-11 5.70 578 4.50 4.51 2470 19 13,014 | 19,131.70 | 18,131.86 | 18,197.20
Aug-11 4.30 4.30 3.55 3.55 1,800 13 6,905 | 18,440.07 | 15,765.53 | 16,676.75
Sep-11 3.72 4.09 3.52 3.52 1,000 10 3,719 | 17,211.80 | 15,801.01 | 16,453.76
Oct-11 3.35 3.51 3.33 333 1,500 9 5,066 | 17,908.13 | 15,745.43 | 17,705.01
Nov-11 3.23 3.38 286 2.9¢ 2,300 18 7,086 | 17,702.26 | 15,478.69 | 16,123.46
Dec-11 2.76 276 2.63 263 300 815 | t17,003.71 | 15,135.86 | 15,454.92
Jan-12 251 2.63 2.51 2.63 500 1,303 | 17,258.97 | 15,358.02 | 17,193.55
Feb-12 276 3.03 2.75 2.87 1,300 7 3,701 | 18,523.78 | 17,081.55 | 17,752.68
Mar-12 3.01 3.46 2.86 2.86 3,200 12 10,356 | 18,040.69 | 16,920.61 | 17,404.20
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Share Performance of the Company in Comparison to BSE Sensex

-~ Aprll May1l Junl a1l Augll1Sept1l Oct1l Novil Decll Jan12 Febi2 Mariz

Months

[—o=5hare Pica —+-- —a—sENSEX]

-

d. Share Transfer System and other related matters

* Registrar and Share Transter Agent: For both physical & demat segments:
M/s Purva Sharegistry (India} Pvt. Ltd., Unit No. 9, Shiv Shakti Ind. Estt., J.R. Boricha Marg, Opp. Kasturba Hospital
Lane, Lower Parel (E), Mumbai - 400 011. Tel No.: 022-2301 6761/ 8261, Fax No.: 022-2301 2517 / 2262 6407

* Share Transfer System:
The shares lodged for transfer are processed by the Registrar and Transfer Agent and are approved by Shareholders’
Grievance Committes. Shares sent for transfer in physical form are registered and returned within a maximum period
of 30 days from the date of receipt, subject to documents being valid and complete in all respects. Similarly all requests
for demat are received and processed by the Registrar and Share Transfer Agents and confirmation given to the
depositories within the prescribed time limit. ;

* Nomination Facility for Shareholding:
As per the provisions of the Companies Act, 19586, facility for making nominations is available for shareholders, in respect
of the shares held by them. Nomination forms can be obtained from the Registrar and Transfer agents of the Company.

+ 'Correspondende regarding Change in Addreas:
Member are requasted to address all correspondences, including dividend matters, to the Reqgistrar and Share transfer

- Agents, /s Purva Sharegistry (India) Pvt. Ltd., Unit No. 9, Shiv Shakti Ind. Estt., J .R. Boricha Marg, Opp. Kasturba
i Hospital Lane, Lower Parel (E}, Mumbai - 400 011. Tel No.: 022-2301 6761/ 8261, Fax No.: 022-2301 2517 / 2262 6407
b « Distribution of Share holding as on 31.3.2012

NO. OF EQUITY NO. OF % OF SHARES HELD % OF

SHARES HELD SHAREHOLDERS SHAREHOLDERS {in Rs.) SHARE HOLDING

UPTO 5000 12382 96.87 17487000 50.69

5001 - 10000 266 2.08 2182000 6.32

10001 - 20000 70 0.5% 1008000 2.92

20001 - 30000 27 0.21 671000 1.94

30001 - 40000 g 0.07 313000 0.51

40001 - 50000 1 0.01 50000 0.14

50001 - 100000 9 0.07 661000 1.92

100001 AND ABOVE 18 0.14 12128000 35.15

TOTAL _ 12782 100.00 34500000 100.00
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* Shareholding Pattern as on 31.3.2012

Category No. of Shares held Percentage to total (%)
a. Promoters, Directors & Relatlves 1043300 30.24
b. Mutual Funds / UTI 0 0
c. Banks, Fls & Insurance Cos. 0 0
d. Foreign Institutional Investors {Flis) 0 0
e. Domestic Companies & Bodies Corporate 70500 2.05
. NRls/OCBs 33900 0.98
g. Public 2302300 66.73

Total - 3450000 100

SHAREHOLDING PATERN AS ON 3103/2012

I No. of Shanw held, 3 No. of Shares hald,
Fromoters, Domestic
No. of Shares
Directors & 1 Companies , 70500 - el
7

[

Dematerialisation of Shares : The shares of the Comr any can be held and traded In electronic

of shares) of the Company’s share holdings have been dematerialized in CDSL and 24.22% (835700 no. of shares) of the |

Company's share haldings have been dematerialized in NSDL as on 31.3.2012.

form 7.62 % (262900 no.

Outstanding GDRs/ ADRs/ Warrants or any convertible Instrument, conversion date and likely impact on

equity. Nil

Address for Correspondence :
7-A, Nusser House, Ground Floor, Opp. Panchratna Building, Opera House, Mumbai - 400 004,
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DECLARATION

As provided under Clause 49 of the Listing Agreement with the Stock Exchanges, the Board Members and the Senior Management
Personnel have confirmed compliance with the Code of Conduct and Ethics for the year ended 31st March 2012,

For MINI DIAMONDS (INDIA) LIMITED

Upendra N. Shah . - .

Chaiman & Managing Director

Place : Mumbai
Date: August 27, 2012

COMPANY SECRETARY’S CERTIFICATE ON CORPORATE GOVERNANCE

Company Secretary’s Certificate on compliance with the conditions of Corporate Governance under
Clause 49 of the Listing Agreement (s)

To,
The Members,
Minl Diamonds (India) Limited

Wa have examined the compliance of conditions of Comporate Governance by Mini Diamonds (India) Limited for the year ended
31st March, 2012 as stipulated in Clause 49 of tha Listing Agreement of the said Company with Stock Exchanges in India.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was limited to
a review of the procedures and implementation thereot, adopted by the Company for ensuring the compliance of the conditions
of the Corporate Gavernance. Itis neither an audit nor an @xpression of opinion on the financia! statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has
complied with the conditions of Corporate Governance as stipulated In Clause 49 of the above-mentioned Listing Agreament.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or

~ effectiveness with which the Management has conducted the affairs of the Company.

For Pramod S. Shah & Associates
Practicing Company Secrotarles

Place : Mumbal
Date : August 27, 2012 Pramod S. Shah
CP No. 3804
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CHIEF EXECUTIVE OFFICER (CEO) and CHIEF FINANCIAL OFFICER (CFO) CERTIFICATION

We, Upendra N. Shah, Chairman & Managing Director and Mr. Dilip J. Shah, Compliance Officer, of MINI DIAMONDS (INDIA)
LIMITED, to the best of our knowledge and belief, certify that:

1. We have reviewed the balance sheet and profit and loss account and notes on accounts, as well as the cash flow statements
and the directors’ report;
2. Based on ourknowledge and information, these statements do not contain any untrue statement of a material fact or omit to state

a material fact necessary to make the statements made, in light of the circumstances under which such statements were made,
not misleading with respect to the statements made;

3. Based on our knowledge and information, the financial statements and other financial information included in this report, fairy
present in all materlal respects, the financial condition, results of the operations and cash flows of the Company as of, and for, '
the perlods presented in this report, and are in compliance with the existing accounting standards andfor applicable laws and
regulations. .

4. Tothe best of our knowledge and belief, no transactions entered Into by the Company during the year are fraudutent, illegal or
violative of the Company's Code of Conduct.

5. The Company’s other certifying officers and we, are responsible for establishing and maintaining disclosure controls and
procedures for the Company, and we have :

a designed such disclosure controls and procedures to ensure that matenia! information relating to the Company, is made
known ta us by others within those entities particularly during the period during which this report is being prepared; and
b. evaluated the effectiveness of the Company’s disclosure, controts and procedures.
6. The Company's other certifying officers and we, have disclosed based on our most recent evaluation, wherever applicable, to

the Company’s auditors and the Audit Committee of the Company’s Board of Directors {and persons performing equivafent
functions): '

a.  all significant deficiencies in the design or operation of internal controls , which could adversely affect the Company's ability
to record, process, summarize and report financial data, and have identified for the Company’s auditors, any material
weakness in internal controls;

b. any fraud, whether or not material, that involvas managerr nt or other employess who have a significant role in the
Company’s imemal controls;

¢. the Company’s other certifying officers and we, have indicated in this report whether or not thers were significant changes i
in internal controls or other factors that could significantly affect intemal controls subsequent to the date of our most recent
evaluation, including any corrective actions with regard to significant deficlencies and material weakness; and

d.  all significant changes in the accounting policies during the year, if any, and that the same have been disclosed in the notes
to the financial statements.

7. Inthe eventof any materially significant misstatements or omissions, the signing officers will retum to the Company that part of
any bonus or incentive or equity ~based compensation, which was inflated on account of such errors, as decided by the Audit
Committee;

8. We affirm that we have not denied any personnel access to the Audit Committee of the Company;

We further declare that all Board members and senior managarial personnel have affirmed compliance with the eode of conduct
for the current year.

Chalrman & Managing Director Compliance Officer

Place : Mumbai

Date : August 27,2012
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AUDITOR'S REPORT

To,
The Members of Mini Diamonds (India) Ltd_,

We have audited the attached Balance Sheet of Mini Diamonds (India) Ltd. as at 31st March, 2012 and the Statement of Profit and Loss
for the year ended on that date. These financial statements are the responsibility of the entity’s management. Our responsibility is to
express an opinion on these financial statements based on our audit,

We conducted our auditin accordance with auditing standards generally accepted in India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes
examining, on a tost basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inciudes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Wae report as follows :

1. Asrequired by the Companies {Auditor's Report) Order, 2003 as amended by Companies (Auditor's Report) (Amendment) Order,
2004 (together the Order’) issued by the Central Government of India, in terms of Saction 227(4A) of the Companies Act, 1956
We enclose in the Annexure a statement on the matters specified in the paragraphs 4 and 5 of the said Order.

2. Further to our comments in the Annexure referred to in paragraph 1 above :

b} In our opinion, proper books of accounts as required by law have bean kept by the Company sc far as appears from our
examination of the books;

¢) The Balance Sheet and Statement of Profit and Loss dealt with by this report are in agreement with the books of accounts;

d) In our opinion, the Balance Sheet, Statement of Profit and Loss dealt with by this report complies with the accounting
standards referred to in sub-section (3C) of saction 211 of the Companies Act, 1956;

8} On the basis of written representations received from the Directors, as on 31st March 2012 and taken on record by the
Board of Directors, we report that none of the Directors of the Company is disqualified as on 31stMarch, 2012 from being
appointed as a Director In terms of clause {9) of subsaction (1) of section 274 of Companies Act, 1956.

f}  In our opinion, and to the best of our information and according to the explanations given to us, the said accounts read

Non provision of ifs obligation under the defined benefit plan viz: Gratuity in accordance with Accounting Standard 15
(revised 2005) “Employee Benefits” issued by the institute of Chattared Accountants of India.

give a true and fair view In conformity with the accounting principles generally accepted in india:

) inthe case of the Balance Sheet of the state of affairs of the company as at 31st March, 2012; and

i)  inthe cass of Statement of Profit and Loss, of the profit of the company for the year ended on that date
i}  inthe case of Cash Flow Statement of the cash flows for the year ended on that date

o For V. A. Parikh &Associates
Chartered Accountants

F.R.No: 112787W

(Jinesh J. Shah)
Place : Mumbaj Partner
Date : August 27, 2012 Membership No. 111155

19



25th ANNUAL REPORT 2011-2012 52

MINI DIAMONDS (INDIA) LIMITED

ANNEXURE TO AUDITOR'S REPORT

Referred to in paragraph 1 of our report of even date :

i)

o

)

v)

vi)
vil)
vili)

ix)

a)

b)

c)

b)

¢

b}

The Company has maintained proper records showing full particulars including quantitative details and situation of fixed
assets,

As explained to us, the assets have been physically verified by the management which in our opinion is teasonable,
considering the size and the nature of its business. The frequency of verification is reasonable and no material discrepancies
have been noticed on such physicaf verification.

The Company has not disposed off any fixed assets during the year.

As explained to us, the inventories have been physically verified by the management during the year. In our opinion, the
frequency of verification is reasonabie.

in our opinion and according to the information and explanations given to us, the procedures of physical verification of the
inventories followed by the management are reasonable and adequate in relation to the size of the Company and naturs of
its business.

In our apinion and according to the information and explanation given to us and based on our examination of the records of
inventories, the Company has maintained proper records of inventories and discrepancies noticed on physical verification
of inventories as compared to book records were not material.

The Company has not granted any loan (secured or unsecured) to companies, firms or other parties covered in the register
maintained under Saction 301 of the Act. In view of this sub clause (b}, (c) , and (d} of this clausa are not applicable.

The Company has taker unsecured loan from a firm and other parties covered in the register maintained under Section 301
of the Act. The number of parties involved are three, the aggregate loan amount is Rs 79,60,516/- , maximum amount involved
is Rs. 34,700,534/- and year end balance is Rs, 1,74,01,882/-. The loans taken are unconditional and intarast fres, in view
of this sub clause (f) and (g) of this clause are not applicable.

There is an adequate intemal system commensurate with the size of the Company and nature of its business with regard to
purchase of Inveqtories and fixed assets and for the sale of good's and services.

a)

b)

tn our opinion and according to the information and explanations given to us, we are of the opinion that the particulars of
contracts or arrangemants that need to be e-‘erc J into the register maintained undsr Section 301 have been properly
enterad In the said register.

In our opinion and according to the information and explanations given to us, the transactions made in pursuance of
contracts or amangements entered In the register maintained under section 301 of Companies Act, 1956 and exceeding the
value of Rs. 500,000 in respect of each party during the year, have been made at prices which appear reasonable as per
information available with the Company.

.

The Company has not accepted any deposits from the public.

The Company, in our opinion, has an interna! audit system commensurate wiil: cize and nature of the business.

The Central Government has not prescribed the maintenance of cost records under section 209(1)(d) of the Companies Act,
1956.

a)

According to the records of the Company, the Company is regular in depositing undisputed statutory dues including Income
Tax, Sales Tax, Customs Duty, Cess and other statutory dues with appropriate authorities, excepting it’s dues under The
Maharashtra Stats Tax on Professions, Trades Callings & Employments Act, 1975. According to the information and explanations
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given to us, following undisputed amounts payable have remained outstanding as at 31st March, 2012 for a period more
than six months from the date they became payable:

Name of the Statute Nature of Dues Amount (Rs.) Financial Year:; Due Date

Income Tax Act, 1961 Self Assessment Tax 349,293/- 2010-11 30th Sept 2011

b) According to the records of the Company no statutory dues are payable which has not been deposited on account of
disputes.

x)  The company has not incurred any cash loss in the financlal year under report or in the immediatety preceeading financial year.

xi}  Since the Company has not taken any loan from any bank or financial institution, provision of dlause (xi) are not applicable 1o the
Company.
xi)  The Company has not granted any loans or advances an the basis of security by way of pledge of shares, debentu T T

securitles.

xiil) The provisions of any Special Stahute applicable to the Chit Fund, Nidhi or Mutual Benefit Fund / Societies are not applic 8‘,? o
Company. v,813

xiv) The Company is not a dealer or trader In Shares. -‘Q\-\ A

xv} According to the information and explanations given to us, the Company has not given any guarantee for loans taken by others
from banks and financial institutions.

xvi) To the best of our knowledge and belief and according to the information and explanations given to us, the Company has not
obtained any term loans.

xvii} To the best of our knowledge and belief and according to the information and explanations given to us, the Company has not
raised any short term funds.

xviii) The Company has not made any preferential allotment of shares to parties and Companies covered in the register maintained
under section 301 of the Companies Act, 1956 during the year.

xix) The Company has not issued any debentures.
xx} The Company has not raised any money by way of public issues during the year.

xxi} On the basis of our examination and according to the information and explanations given to us no fraud on or by the Company has
been noticed or reported during the year.

For V. A. Parikh &Assoclates
Chartered Accountants

F.R.No: 112787W

- (Jinesh ). Shah}

Place : Mumnbai Partner
Date : August 27, 2012 Membership No. 111155
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BALANCE SHEET AS AT 31ST MARCH, 2012

PARTICULARS

EQUITY & LIABILITIES :-
Shareholders Funds

Share Capital
Reserves & Surplus
Money Received against Share Warrants

Non-Current Liabiljties

Deferred Tax Liabilities {Net)

Cyrrent Liablities
Short Term Borrowings
Trade Payables

Other Current Liabilitios
Short Term Provisions

TOTAL

ASSETS :-

Non-Current Assets

Fixed Assets

Tangible Assets

Long Term Loans & Advances

Current Assets

Current Investments
Inventories

Trade Receivables

Cash & Cash Equivalents
Short Term Loans & Advances
Other Current Assets

TOTAL

Significant Accounting Policies and Notes to Accotints as per Note No. 22
This is the Balance Sheet referred to in our report of even date,

D9 oW

10
11
12
13

AS AT AS AT
31.03.2012 31.03.2011
3,45,00,000 3,45,00,000
69,60,535 53,685,262
4,14,60,535 3,98,65,262
1,35,230 48,690
1,35,230 48,650
4,29,66,715 4,18,71,131
19,05,91,77¢ 16,90,47,892
1,04,51,312 890,675
7,29,000 9,95,000
24,47,38,803 21,20,04,698
28,63,34,569 25,19,18,650
—_—
70,61,086 72,36,616
55.44,375 54,56,293
1,26,05,461 1,26,92,909
1.82,97,487 6,96,48,473
24,99,19,636 16,72,18,242
53,98,454 12,03,365
16,159 16,159
97,372 11,39,502
27,37,28,107 23,92,25,740
28,63,34,569 25,19,18,6850
—_—r T = TP

For V. A. Parikh &Associates
Chartered Accountants
F.R. No: 112787wW

(Jinesh J. Shah)
Partner

Membership No. 111155
Place : Mumbai

Date :August 27, 2012

For Mini Diamonds (India) Limited

Dirsctor

Director
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2012

MINI DIAMONDS (INDJA) LIMITED

PARTICULARS ' NOTE FOR THE YEAR FOR THE YEAR
NO. 2011-2012 2010- 2011
Revenue From Operations 14 29,44,87,350 21,38,12,907
Other Income 15 38,044 -
Total Revenue 29,45,25,394 21,36,12,907
Expenses:
Cost of Materials Consumad 16 10,44,00,744 15,18,16,274
Purchases Of Stock-in-Trade 17 17,54,93,795 3,66,91,549
Changes In Inventories of Finished Goods
Work-in-Progress And Stock-in-Trade 18 (81,02,925) 62,01,141
Employee benefits expense 19 58,289,048 52,890,382
Finance costs 20 30,38,019 11,46,957
Depreciation and amortization expense 10,97,964 3,98,813
Other expenses 21 1,03,57,935 97,42,833
Total Expenses 29,21,14,580 21,12,87,949
Profit before Tax 24,10,814 23,24,958
Tax Expense:
Current Tax 7,29,000 5,25,000
Deffered Tax 86,540 57,550
8,15,540 5,82,550
Profit/{Loss) for the year 15,95.274 17,42,408
Earpings Per Equity $hare of face vaiye of Rs. 10 each ;
Basic 0.456 0.51
Diluted 0.46 0.51

Significant Accounting Policies and Notes to Accounts as per Note No., 22
This Is the Profit & Loss Account referred to in our report of even date.

For V. A. Parlkh &Associates
Chartered Accountants
F. R. No: 112787W

For Minl Diamonds (India) Limited

{Jinesh J. Shah) Director Diractor
Partner

Membership No. 111155

Place : Mumbai

Date : August 27, 2012
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2012
AND PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED AT 31ST MARCH, 2012

Particulars Figures as at Figures as at
31.03.2012 31.03.2011

Note 1 : api
Authorised Share Capital
35,00,000 Equity shares of Rs. 10/- each. 3,50,00,000 3,50,00,000
Issued & Subscribed & Paid Up
34,50,000 Equity Shares of Rs. 10/- each 3,45,00,000 3,45,00,000
(Previous year 34,50,000)

TOTAL 3,45,00,000 3,45,00,000

A » Dets
Particulars
Chandrika K. Shah
Meena U. Shah
Yogesh N. Shah

1.2 The re
Particulars
Equity Shares at the beginning of the year
Increase during the year

(Decrease) during the year

Equity Shares at the end of the year

Note 2 : Reserve & Surplus
Brofit & Loss Account

Balance at the beginnin )
Profit/(Loss) for the year
Balance at the end

Less: Appropriations

TOTAL
Note 3 ; Short Term Borrowings
Secured
Loans repayable on demand
a) From banks - Working Capital Loans
{Personal Guarantees of Directors and Others
Hypothecation of Stocks
Collateral Security - Galas owned by other Guarantors)

Unsecured

Loans and advances from related parties

TOTAL

No. of Shares(%)

335800 (9.73%)
262000 (7.59%)
245900 (7.13%)

No. of Shares(%,)
335800 (9.73%)
262000 (7.58%)
245900 (7.13%)

34,50,000 34,50,000
34,50,000 34,50,000
53,665,262 36,22,853
15,95,274 17,42,408
69,60,535 53,65,262
69,860,535 53,65,262
2,55,64,833 89,49,118
2,55,64,833 89,49,118
1,74,01,882 3,29,22,013
1,74,01,882 3,29,22,013
4,29,66,715 4,18,71,131
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Particulars Figures as at Figures as at
31.03.2012 31.03.2011

Note 4 : Trade Payables

Micro, small and Medium Enterprises - -

Others 18,05,91,776 16,90,47,892

TOTAL

19,05,91,776
_—r

16,90,47,892
_

4.1 The details of amounts outstanding and payable to MSMED Enterprises. This information is based on the information available

with the Company

1. Principal amount due and remaining unpaid

2. Interest due on (1) above and the unpaid interest

3. Interest on all delayed payments under tha MSMED Act

4. Payment made bayond the appointed day during the year

5. Interst due and payable for the period of delay other than (3) above

8. Interest accrued and remaining unpaid

7. Amount of further interest femaining due and payable in succeeding Years

TOTAL

i

—_———__——____——_
Note 5 : Other Current Liabilities
Unpaid matured debentures and interest thereon -
Other payables 1,04,51,312 90,675
TOTAL 1,04,61,312 90,675
Other Payables includes statutory dues -
Cthers 7,298,000 9,985,000
TOTAL 7,29,000 9,95,000
_—
) Gross Block Depreciation Net Block
Nume Of | Opening Bal| Addition | Deductions ClosingBal. | Opening Bal. | Addition [Adjustments ClosingBal | RateOf AsAt AsAt
The Assat st During During Asat Asat During Buring st Depe. | 31002012 | 31.002011
MA2011 | The Yoar | The Year [ 31002012 | 01542011 The Year | The Year | M.meaery
Tangibie Assets
&
/@m 88,77,309 756244 - 9645643 | 3340318 [ 875810 22137 | 1301% 5420506 | 55,286,081
Elactrical
Equipment 1,26,000 1,26,000 7,203 16.525 23728 [ 13.91% 12272 | 118,797
Office :
Equipment 8,00,651 32340 - 8,32,991 201,259 97,801 22905 | 13.91% 5393 | 5903m
Fumiture &
Fixture— - }-— a4,318 B8 278 " 83,069 | 18.10% 1249 1525
Compulor ~———— 431,300 - 431,390 253,991 71200 324591 | 40.00% 106,799 |  1,77.000
Tools &
Equipment — 1 _ 2 43925 1,21,850 3,70.775 14,230 36,343 50573 | 13.91% 320202 | 234685
[ notInstalled _ _|—__576,126 - . 576,126 - - = | 0.00% 576126 | 57612
TOTAL 1,11,44,809 9.22.434 1,20,67,243 008,153 | 10,97,964 50,06,157 70.61,086 | 72,3516
[ intangible Assets - - .
™AL | - - - . . - - . . ;
T GandTotar | 14144509 922,434 - 12067243 | 29,08183 | 1097964 . 50,06,157 T0.61,086 | 72,3851
67,86,505 - 1,11,44,909 3500300 ( 396,811 - 39,086,193 7238616 | 848924
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Particulars Figures as at "~ Figures as at
31.03.2012 31.03.2011

Note 8 : Long Term Loans & Advances

Capital Advances 52,08,736 51,091,874
Security Deposits 3,35,639 2,684,419
TOTAL 55,44,375 54,56,293

Note 9 : Inventories

Raw materials 72,92,748 6,67,46,659
Work-in-progress - -
Finished goods/Stock in trade 1,10,04,739 298,01,814
(Quantity as taken , valued and certified by Director)

TOTAL 1,82,97,487 6,96,48,473

Note 10 : Trade Receivables
Unsecured and considered good

Over six months 7.7217,27T1 8,80,17,840
Others 17.27,02,364 7.92,00,403
TOTAL 24,99,19,636 16,72,18,242
Note 11 : Cash & Cash Equivalents

Balance with Bank 47.84,062 11,11,208
Cash on hand (Cerlified by directors) 6,14,392 82,157
TOTAL 53,98,454 12,03,365

12 ; Term loans and advances

To related parties 16,159 16,158
TOTAL 16,159 16,159
Note 13 : Other Current Asssts

Other Current Assets 97,372 11,39,602

TOTAL 97,372 11,39,502
Includes prepaid expenses, advances given - -

Note 14 ; Revenue From QOperation

Sale of Products 27,33,79,692 20,19,86,257
Exchangs Galn/{Loss}) 1,48,564,464 14,52, 118
Sale of Services - -
Other Operating Revenues 62,563,194 1,01,74,532
Less: Excise duty T - -
TOTAL 29,44,87,350 - 21,36,12,907
Note 15 : Other income

Interest Income 38,044

TOTAL 38,044 -
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Particulars Figures as at Figures as at
31.03.2012 . 31.03.2011

N 16 : Cost of Materlals Consumed

Opening Stock 6,66,67,964 15,79,74,273

Add: Purchases 4,49 46,833 6,05,09,964

Less: Closing Stock 72,14,053 6,66,67,964

TOTAL 10,44,00,744 15,18,16,274

17 ; k in Tr

Purchase of stock in trade 17,54,83,795 3,66,91,549

TOTAL 17,54,93,795 3,66,91,549

N : in I ries ot Fini s, Work-in-P 8 An k-in-Tr

Opening Stock -

Finished Goods 29,01,814.00 91,02,955

Closing Stock -

Finished Goods 1,10,04,739 29,01,814

TOTAL (81,02,925) 62,01,141

Note 19 ; Employees benefits expense

Salary 56,18.241 49,36,766

Contribution to Provident and other funds 1,45.188 1,43,208

Staff Welfare Expenses 1,64,619 2,10,408

TOTAL 58,29,048 52,90,382

%

Note 20 ; Finance Costs

interest Expanses 23,00,593 5,46,928

Other Borrowing Costs 7,37.427 6,00,029

TOTAL 30,38,019 11,46,957

Note 21 ; Other Expenges

Power & Fuel 12,73,956 9,65,085

Rent 19,52,217 8,20,579

Repairs & Maintenance 4,66,304 2,55,484

Insurance Expenses 6,838 84,122

Payments to Auditors - Audit fess 61,798 60,665

Manufacturing Wages & other expenses 45,20,603 52,73,255

Establishment, selling and other expenses 20,76,218 22,83,644

TOTAL:




25th ANNUAL REPORT 2011-2012 SZ MINI DIAMONDS {(INDiA) LIMITED

Schedule: 22 ;

Notes annexed to and forming part of the Balance Sheet and Statement of Profit & Loss

i - Signifi nting Polici N ToA n

1.

a)

b)

¢}

d)

e)

f)

g

h)

Significant Accounting Policles
AS — 1 Disclosure of Accounting Policies

The financial statements have been prepared using mercantile system of accounting under the historical cost conventionon a
going concerm basis. 1t recognizes significant tems of income and expenditure on accrual basis.

AS — 2 Valuation of Inventories

Rough Diamonds & Cut and Polished Diamonds have been valued as under:

Where stocks can be identified;

At cost or net realizable value whichever is lower.

Where the stocks are mixed:

At tachnically evaluated cost or net realizable value whichever is lower.

Rough Rejection Diamonds have been valued at it's net reaitzable value.

Gold, Silver, Consumables and Alloys are valued At Cost. i.e. cost of acquisition as on that date.

As the physical verification, examination and valuation of diamonds involving visual appraisal etc. are technical in nature, the
same are tully relied upon by us on the management. According to the management, except where the stock is valued at actual
cost the values assigned are the fairest possible approximations to the cost incurred or its net realizable value.

AS - 4 Contingencies & Events occurring after the Balance Sheet Date

Thera were no events occurring after the Balance Sheet date.

AS — 5 Net Profit or Loss for the Perlod, Prior Period tems and Changes in Accounting Policles
No prior period items and extraordinary items were noticed during the course of audit.

AS - 6 Depreciation Accounting

Depreciation has been provided under the written down valu¢ method at the rates prescribed under schedule XIV of the
Companies Act, 1956. In respect of the assets added / sold during the year pro-rata depreciation has been provided.

AS - 9 Revenue Recognition

The income of the company, derived from sale including exchange fluctuation on exports, is recognized on the completion of sale
with the passing of the fitle.

AS - 10 Accounting for Fixed Assets
Fixed assets are stated at cost of acquisition to the company Including expenditure incurred up fo the date the asset is put to use.
AS - 11 Accounting for the effects of changes in Foreign exchange rates

Transactions denominated in foreign currencies are normally recorder at the Exchange rate prevailing as on the date of
transaction.

Monetary items denominated in foreign currencies at the year-end and not covared by forward contract are translated at year-
end rate.

Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange ditference either on setlement or of: fransiation is adjusted to the profit and loss
account.
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i} AS - 16 Borrowing Cost
Interest & commitment charges on borrowings granted by the banks and interest on loans oblained from other parlies are
recognised in the Prafit & Loss Account. No amounts of borrowing costs have been capitalised during the year.
I} AS - 17 Segmental Reporting
Primary Segment
Company has only one primary repottable segment viz Gems & Jewellery.
Secondary Segment
Detalls as per Geographic Region

Region Reglon wise Sales In Rs.

Local 89,719,841/

New Zgaland 259,681/-

Hongkong 159,776,042/

Bangkok 7,408,189/

Dubai 7,553,000/-

Belgium 8.662,939/-

Exchange Gain/(Loss) 14,854,454/-

TOTAL 288,234, 156/- >
Segment Reporting and Related information requires that an enterprise report a measurs of total assets for each reportable
segment. The fixed assets and inventories used in the company’s business are not identifiable to any particular reportable
segment and can be used interchangeably among geographical segments, Consequently, management belisves that it is not
practical to provide segment disclosures relating to total assets since a realistic analysis among the various geographic
segments is not possible.

ki AS-18 Related ?arty Disclosure
SrNo. Related Party Nature of Transactions Amount (In Rs)
1 Key Management Personnel * Remuneration 4.,80,000/-
» Loan Repaid (Net of Receipis) 362,000/-
2 Associate Concem I)Comﬁensaﬂon for use of Factory Premises 2,40,000/-
* Loan Repaid (Net of Receipts) 15,158,131/-
* Sales 52,85,005/-
* Purchase 1,39,68,352/-
Key Management Personnel Relatives of Key Management Personnel Associate Concerns
UpendraShah Ronish Shah Ronish Gems
Himanshu K. Shah Sheetal Shah
Mahadev P. desai Jarin N. Shah
Difip K. Thakkar Dharmesh K Shah
Vikas U. Nayak
Dilip J. Shah
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AS - 20 Eamnings per share
Eaming per shareis calculated by dividing the net profit or ioss for the period attributable to equity shareholders, by the weighted
average number of equity shares outstanding during the period.

AS - 22 Accounting for Taxes on Jncome

Current Tax is determined as the amount of tax payable in respect of taxabls income for the year after considering various reliefs
admissible under provisions of the Income Tax Act, 1961.

The deferred tax for timing difference between the book profit and the tax profit for the year is accounted for using tax rates and
tax laws that have been enacted or substantially enacted at the Balance Sheet date.

AS — 28 Impairment of Assets

The Company assesses at each Balance Sheet date whether thers is any indication that asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount
is reduced 1o its recoverable amount, The reduction is treated as an impairmant loss and is recognised in the Profit and Loss
Account.

AS -29 Provisions, Contingent Liabilities and Contingent Assets

The Company recognizes a provision when there Is a present obligation as a resuit of a past event that requires an outflow of
resources and a reliable estimate can be made of the amount of the obligation. Adisclosure for a contingent liability is made when
there is a possible abligation or a present obligation that may, but will rot require an outflaw of resources. When there is a
possible obligation or a present obligation that the likelihood of outfiow of resources is remote, no provision or disclosure is made.

Notes to Accounts and other disclosures :

1.

" Value of Raw material consumed:

Earning Per Share

Particulars 2011 -2012 2010-2011
Net Profit after tax as per Statement of Profit and Loss

attributable to Equity Shareholders 1,595,274 1,742,408
Weighted Average number of equity shares used as

denominator for calculating EPS 3,450,000 3,450,000
Nominai Value per Equity Share(Rs.) 10 10
Earning Per Share (Basic) (Rs.) 0.46 0.51

Value of Imports on C.1.F. basis in respect of;

Partlculars 2011 -2012 2010-2011
Raw Materiai 34,021,529 33,913,673

Particulars .‘ 2011 - 2012 2010-2011
Indigenous 23,098,157 74,306,647
22% 49%

Imported 81,302,587 77,509,626
78% 51%
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4. Eamings in Foreign Exchange:
Particulars 2011 - 2012 2010-2011
FOB value of axports 183,659,851 132,068,084

5. Inthe absence of Confirmation of balances, Debtors, Creditors and Loans and Advancas are taken as per Books of Accounts
and are subject to reconciliation, if any.

6. in the opinion of the Board, the Current Assets, Loans and Advances are approximately of the value stated if realized in the

ordinary course of Business,
For V. A. Parikh &Associates
Charterad Accountants
F.8. No: 112787w
: {Jinesh J. Shah)
Place : Mumbaj Partner
Date : August 27,2012 Membersfip No. 111155
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